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US$ Rp 9,493  Crude Oil $ 88.31 
JCI 4,009.79  Palm Oil RM 2,990

Dion Bisara & ID/Bani Saksono

Thousands of tempeh and tofu producers 
in the Greater Jakarta  area are threatening 
to halt production this week after the price 
of soybeans, the raw material for the prod-
ucts, skyrocketed in recent months.

Economists and businesses in Jakarta 
say the government needs to address the 
issue, and soon, before the expectations of 
higher prices accelerate inflation. 

Ramadan started on Saturday and In-
donesians typically indulge in large feasts 
after breaking the fast in the evening, driv-
ing up demand and causing food prices to 
rise, which in turn helps stoke economy-
wide inflation. 

Suharto, chairman of the Jakarta chap-
ter of the Association of Indonesian Tem-
pe and Tofu Cooperative (Kopti), said the 
price of soybeans had increased 35 per-
cent this year, making it difficult for pro-
ducers to stay afloat. He said tempeh and 
tofu producers could not just pass the 
higher prices on to consumers without 
losing a lot of business.

The price of soybeans has increased to 
Rp 7,900 (80 cents) a kilogram in Jakarta, a 
substantial increase from March, when it 
was  Rp 5,500 a kilogram, and the Rp 6,700 
at the end of June. 

Suharto said tahu and tempeh produc-
ers in Semanan, in West Java, the center of 
commodity production, had stopped work-
ing. There are about 1,290 household indus-
tries in the area producing the foods.

And he said the threat to halt production 
would extend nationwide if the govern-
ment could not address the problem. Suhar-
to said there were 4,821 producers in Jakarta 
alone with a total need of 10,600 metric tons 
of soybeans per month. Nationwide, there 
are 83,545 producers who use a total of 
132,350 tons of soybeans per month.

Sarman Simanjorang, an official at the 

Indonesian Young Entrepreneurs Associa-
tion (Hipmi), said the government had so 
far failed to address the problem. Sarman 
said that if the prices of commodities like 
soybeans were allowed to rise during the 
fasting month, it would result in higher in-
flation for the country. 

Soybeans account for 1.2 percent of the 
consumer price index, the basket of prices 
of foods and other commodities that the 
government uses to calculate inflation.

Bustanul Arifin, an agricultural econo-
mist at the Institute for Development of 
Economy and Finance, said on Monday the 
problem was out of government control.

“There is little the government can do  
in response to demands from tofu and tem-
peh producers for action,” he said. “The 
current spike is because of a drop in pro-
duction in the US due to drought. The pro-
ducers will have to soak it up.”

Drought in the United States has sent 
prices for wheat and soybeans soaring. 
Earlier-than-normal warm weather 
across many parts of the United Sates, 
particularly in the Midwest, hurt crops 
such as soybeans, sending prices for some 
commodities soaring. 

US soybeans for September delivery 
have climbed 26 percent since the start of 
June to $16.72 a bushel. Last week saw a re-
cord high for the contract, according to 
Bloomberg data. The United States is a main 
supplier of soybeans — along with wheat — 
which Indonesian food companies use to 
make items such as tempeh and bread. 

Bustanul said domestic soybean produc-
tion had declined in recent years, and the 
government had failed to show the same 
commitment to boosting production as it 
did for rice. The budget allocated for soy-
bean production is just a small fraction of 
that of rice, and there is little in the way of 
research and development for soybeans. 

“That is one of the factors why tofu and 
tempeh producers prefer imported soy-
beans, which are superior to local soybeans 
in terms of quality,” Bustanul said.

According to data from the Central Sta-
tistics Agency (BPS), the country imported 
17.6 million tons of seven main commodi-
ties — rice, corn, wheat, soybeans, sugar, 
milk and beef — last year, for a total value 
of $9.4 billion. It exported 250,000 tons of 
the commodities, valued at $150,000.

Suswono, the agriculture minister, said 
the country looked to be on target to pro-
duce about 779,000 tons of soybeans this 
year, way off the original target of 1.7 mil-
lion tons. 

Tofu, Tempeh May 
Disappear From 
Tables in Ramadan

Muhamad Al Azhari

Lippo Cikarang, a developer of an integrat-
ed industrial, commercial and residential 
township, is optimistic that the strong 
growth trend in its earnings will continue 
this year, riding on the back of strong for-
eign direct investment to the country, its 
president director said in an interview. 

Lippo Cikarang, a subsidiary of prop-
erty giant Lippo Karawaci, had its net in-
come change nearly four-fold last year, re-
cording Rp 258 billion ($27 million) in net 
income in 2011, compared to Rp 65 billion 
in 2010. The figure was the highest ever re-
corded by the company. 

“We experienced strong growth in in-
dustrial park since the second half of 2010,” 
Lippo Cikarang president director Meow 
Chong Loh in an interview with the Jakar-
ta Globe on Thursday. 

Lippo Cikarang is affiliated with the 
Lippo Group, which owns the Jakarta 
Globe.

Loh said foreign direct investment 
started flowing rapidly into the country 
from that year on.

“As of the first half of 2012, the momen-
tum continues,” said Loh, who joined Lip-
po Cikarang in 2007. 

This will help boost Lippo Cikarang’s 
net income as demand for industrial zone 
land increases. Loh said the company 
would book a strong profit this year, though 
he refused to reveal the actual growth. 

Lippo Cikarang’s industrial park in 
Cikarang, Bekasi, in West Java, which is 
about 31 kilometers east of Jakarta, harbors 
more than 700 light industrial companies 
that employ approximately 320,000 
workers. 

The company said on its website that 
among its tenants in the industrial zone 
were food and beverage maker Danone In-
donesia, drug maker Kalbe Farma, motor-
bike manufacturer Bajaj Auto Indonesia 
and pressure gauge, thermometer and cali-
bration device manufacturer Yamamoto 
Keiki Indonesia.

South Korea’s Hankook Tire is building 
a $1.2 billion factory in Lippo Cikarang’s in-

On the Rise With soybean prices up 35% this year, producers say 
they will halt production unless the government provides relief

ID/Efi Nurfiyasari

Coal producer Indika Energy has secured 
a $110 million loan from state-owned Bank 
Mandiri to help finance its expansion plans 
this year.

Azis Armand, Indika’s finance director, 
said the loan, which was signed last 
Wednesday, would be used as working 
capital for the company.

Indika’s president director, Arsjad Risjad, 

said last month that the company planned 
to spend $442 million this year to help fi-
nance the expansion of two of its subsid-
iaries — mining and construction contrac-
tor Petrosea and coal transportation and 
logistics services company Mitrabahtera 
Segara Sejati.  

Indika had $700 million in cash reserves 
as of March this year, Arsjad said.

The company will spend $256 million 
to finance the expansion of Petrosea and 
Mitrabahtera. Indika will spend another 

$130 million to finance the expansion of 
coal miner Multi Tambangjaya Utama 
over the next five years and another $55.8 
million for oil and gas exploration firm 
Mitra Energi. 

Indika completed the acquisition of 
Multi Tambangjaya Utama for $136 million 
on May 31. As part of the deal, Indika as-
sumed MTU’s $69 million in debt, Indika 
said in a statement.

With the acquisition, Indika indirectly 
owns 85 percent of MTU, a bituminous 

thermal coal and coking coal mining com-
pany based in Central Kalimantan.

Indika previously secured a $200 mil-
lion loan from three overseas lenders: Cit-
ibank, UBS and Standard Chartered, Inves-
tor Daily reported, without citing the date-
line for the loan deal.

Indika has forecast its coal production 
at 36.6 million tons this year. 

Shares of Indika dropped 5.4 percent to 
Rp 1,770 on the Indonesia Stock Exchange 
on Monday.

Indika Energy Secures $110 Million From Mandiri to Finance Expansion

The current spike is  
because of a drop in 
production in the US due  
to drought. The producers 
will have to soak it up. 

Bustanul Arifin, agricultural economist

dustrial park. Lippo Cikarang’s biggest cli-
ents come from South Korea, Japan and 
Taiwan. 

Loh said that Indonesia as an invest-
ment destination was still attractive com-
pared to its neighbors such as the Philip-
pines and Thailand. 

“If you put your factory here, first, you 
can sell 50 percent of your product within 
the country itself, because of our huge pop-
ulation base. Second, the middle-class pop-
ulation here is growing,” he said. 

Loh believes Indonesia can achieve a 
relatively healthy growth of 6 percent this 
year after booking 6.5 percent growth last 
year, despite the crisis in Europe that does 
not seem to be ending anytime soon. 

In January through June, Loh said the 
company booked marketing sales of Rp 1.15 
trillion, nearly hitting its Rp 1.2 trillion mar-
keting sales target for the entire year. Mar-
keting sales refers to sales from properties 
currently under construction. 

Of the Rp 1.15 trillion figure, Rp 757 bil-
lion comes from industrial park sales, with 
Rp 312 billion from residential property 
and Rp 81 billion from commercial build-
ings sales. 

“This year, we can reach higher than 
the target,” Loh said. 

In 2011, total marketing sales reached 
Rp 1.039 trillion, Rp 618 billion of which 
came from industry, Rp 375 billion from 
residential sales and Rp 46 billion from 
commercial buildings. 

The company’s solid net income growth 
on the back of healthy operating revenue 
has made the stocks of the company attrac-
tive in the eye of investors. Its share price 
was down 5.2 percent to Rp 3,650 on the 
Indonesia Stock Exchange on Monday, 
though it is up 104 percent this year. 

Established in 1990 as an industrial park 
provider, Lippo Cikarang has grown its 
business into an industrial township, offer-
ing not only industrial zone to customers, 
but also commercial areas and residential 
property to support activities. 

After 20 years, the company now pro-
vides an integrated industrial, commercial 
and property zone that has attracted the 
interests of numerous people. 

South Korea’s Hankook Tire is building a $1.2 billion factory in Lippo Cikarang’s industrial estate. Globe Asia Photo

This year, we can 
reach higher 
than the target

Meow Chong Loh

Lippo Cikarang Sees Strong 2012 Earnings
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Jokowi Warehouse Goes 
Up in Smoke in Solo
Fire razed a furniture 
warehouse owned by 
the family of Jakarta gu-
bernatorial candidate 
Joko Widodo in Karta-
sura, Solo on Thursday, 
leaving authorities look-
ing for clues to what 
started the blaze. > 4

Ethics Council to Probe 
’65 Massacre Comment
The House Ethics Council 
says it will study a report 
filed by a human rights 
group objecting to Depu-
ty Speaker Priyo Budi 
Santoso’s statement that 
the victims of 1965 anti-
communist massacres 
should put the past be-
hind them. > 7

Australian Rights Chief 
Regrets Holding Minors
Australia should apolo-
gize for breaching the 
rights of Indonesian chil-
dren it jailed as adults af-
ter they went there as 
crew members on peo-
ple-smuggling boats, the 
nation’s human rights 
chief said on Friday. > 8

RIM Looks to Apple’s 
Past for Inspiration
Research In Motion’s de-
cline has some harking 
back 15 years to the days 
when another fruit-
themed company was 
losing market share and 
spurring talk of its immi-
nent demise. Can RIM 
replicate Apple’s stun-
ning turnaround? > 22

For Rickshaw Rider, a 
2-Year Olympian Feat  

It’s a tale of Olympian 
proportions: A 57-year-
old farmer from China 
claims he made a two-
year trek through 16 
countries on a rickshaw 
to witness the London 
Games. Chen Guanming 
says he undertook the 
slow journey to “spread 
the Olympic spirit.” > 39
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Dion Bisara

Amid threats of a slowing global econo-
my, Indonesia will not increase tax rates 
and instead will try to improve tax com-
pliance in order to find more state reve-
nue, President Susilo Bambang Yud-
hoyono said on Friday. 

“You may have another country that has 
increased the rate on taxes,” Yudhoyono 
said in a news conference on Friday, refer-
ring to France’s plan to increase the tax on 
assets to 60 percent.

“But I have decided that everyone 

should pay taxes under the current law. 
So, it’s about compliance. Afterward, if we 
think that the tax is still not effective in 
closing the gap between the haves and the 
have-nots, we can adjust it.”

Indonesia’s tax rate is determined by 
law, and any change must be approved by 
the House of Representatives.

The government has been trying to 
boost its revenue in order to secure funds 
for development such as in infrastructure, 
which is laid out in the Master Plan for the 
Acceleration and Expansion of Economic 
Development (MP3EI).

The tax office is conducting a tax cen-

sus in search of new taxpayers. It also plans 
to impose a new tax on financial assets 
such as capital gains. Currently, the only 
tax on assets is for land and homes.

It is also proposing a new tax scheme on 
small and medium-size enterprises, where 
there is none now.

The government has projected tax rev-
enue to reach Rp 885 trillion ($94 billion) 
this year, up 19 percent from last year’s rev-
enue of Rp 742 trillion.

However, the tax office is also fending 
off allegations of taking bribes from an of-
ficial who is under investigation by the Cor-
ruption Eradication Commission (KPK).

SBY Eschews Tax Increase, Targets Compliance

Arientha Primanita, Ezra Sihite, 
Ronna Nirmala &  
Faisal Maliki Baskoro

Indonesia is hurting from skyrocketing 
soybean prices, but few people are in agree-
ment over what to do about it.

Politicians and industry figures voiced 
their opposition on Friday to the govern-
ment’s plan to suspend the 5 percent im-
port tax on soybeans for four months start-
ing on Wednesday. 

They also criticized the lack of a clear 
food policy or blamed commodity import-
ers for the recent, sharp rise in prices. A 
drought in the United States, a major soy-
bean exporter, has lowered yields there 
and sent prices soaring. 

Indonesia, the world’s fourth-most 
populous country, has been hit particularly 
hard. Prices have climbed more than 33 
percent in the past three weeks, with soy-
beans now selling for Rp 8,000 (85 cents) 
per kilogram. 

Agriculture ministers past and pres-
ent, industry representatives and Presi-
dent Susilo Bambang Yudhoyono all 
spoke out on Friday, a day after Trade 
Minister Gita Wirjawan voiced his oppo-
sition to the import duty plan. Hatta Ra-
jasa, the chief economic minister, an-
nounced the plan on Wednesday.

Agriculture Minister Suswono criti-
cized local soybean importers for setting 
their profit margins too high during a time 
of scarcity. He claimed they were partly re-
sponsible for making prices go up.

“They should have a feeling of empa-
thy toward consumers,” Suswono told re-
porters before a cabinet meeting in Jakar-
ta on Friday.

Siswono Yudohusodo, a former Agri-

culture Minister and now a lawmaker and 
member on House of Representatives 
Commission IV overseeing agriculture and 
forestry affairs, also said suspending the 
import duty was not a solution. 

“The government should come up with 
a decent plan to boost soybean production 
in the domestic market,” Siswono said. 
“That way, it will help reduce our depen-
dence on imports.”

Suyanto, the chairman of the Indone-
sian Tempeh and Tofu Cooperative (Kop-
ti), pointed to what he called a monopoly 
in soybean importation.

“There are four big companies and they 
set the price,” Suyanto claimed, adding that 
he thought the companies manipulated 
prices unfairly, though he admitted it 
would be difficult to prove. He declined to 
name the companies, but he collectively 
termed them a “cartel.”

Cargill Indonesia, one of the main soy-
bean importers in Indonesia, dismissed Suy-
anto’s accusations. 

“Cargill does not go into price discus-
sions nor agreements with other import-
ers and traders,” Jean-Louis Guillou, Car-
gill’s country representative for Indone-
sia, told the Jakarta Globe in an e-mail.

“We fully abide by Indonesian law and 
this includes not artificially influencing 
import prices,” he added. “Cargill shares 
the concerns about increasing commod-
ity prices impacting local Indonesian 
consumers.”

Suyanto, too, criticized the import duty 
plan. The government tried the same thing 
in 2008 — a 10 percent tariff was suspended 
— and it didn’t work then. “So history re-
peats itself,” he said.

Instead of purchasing soybeans from 
the United States, Suyanto said, Indonesia 
should buy from Thailand and Vietnam, 
claiming the quality was just as good.

Ratna Ningsih, the head of coopera-
tives at the Jakarta agency for small and 
medium enterprises, said that all tempeh 
and tofu producers in Jakarta had agreed  
to resume production following a three-
day strike.

Clashes between makers and sellers of 
the soybean products broke out in several 
markets earlier this week as producers 
sought to enforce the strike. Yudhoyono 
also spoke out against the “sweeps.”

“I appreciate the confederation of tem-
peh and tofu, but there is no need to do this 
sweeping,” he said. “This is not a solution 
because the tempeh and tofu sellers are not 
the ones to be blamed.”

Kopti called on the government to in-
tervene and put a stop to the escalating 
soy prices.

“The government has to step in,” Suy-
anto said.

Kopti members, he continued, wanted 
Bulog, the state procurement agency, to 
take over soybean importing from the pri-
vate sector. 

“That way there won’t be any price dis-
tortion,” Suyanto said. “The government 
can stabilize it.”

Soybean Import ‘Cartel’ Comes 
Under Fire as Policy Debate Rages

A worker in Bandung carrying sacks of soybeans shipped from the United States. Soybean prices have soared recently.  JG Photo/Rezza Estily

There are four big 
companies and they 
set the price

Suyanto,  
chairman of the Indonesian Tempeh 
and Tofu Cooperative (Kopti)
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Markus Junianto Sihaloho 
& Ezra Sihite

The contentious issue of increasingly ex-
pensive soybean imports has now turned 
to the handful of companies allowed to im-
port the crop, amid allegations of official 
involvement in sustaining their cartel-like 
behavior.

Bambang Soesatyo, a member of the 
House of Representatives, said on Sunday 
that the government had no basis to criti-
cize the importers for maintaining high 
profit margins at a time of soybean 
scarcity.

“There are indications that government 
officials abused their authority to give 
these importers a monopoly, so before 
punishing the importers as the administra-
tion of President Susilo Bambang Yud-
hoyono is calling for, we should first go af-
ter the officials who made the cartel pos-
sible,” Bambang said.

The Golkar Party politician added that 
the government should also have been able 
to plan for the soybean shortage caused by 
the US drought, but was powerless to act 
accordingly because of the alleged collu-
sion between the importers and the 
officials.

“Of course the importers must have 
bribed the officials to disregard their pro-
jections about the impact of the US 
drought. The KPK can use this indication 
of corruption to start investigating this 
matter,” he added, referring to the Corrup-
tion Eradication Commission.

The cartel claims were first raised by 
Suyanto, the chairman of the Indonesian 
Tempeh and Tofu Cooperative (Kopti).

“There are four big companies and they 
set the price,” he said last week, adding that 
he thought the companies manipulated 
prices unfairly, though he admitted it 
would be difficult to prove.

He declined to name the companies, 
but he collectively termed them a 
“cartel.”

Cargill Indonesia, one of the main soy-
bean importers in Indonesia, dismissed 
Suyanto’s accusations.

“Cargill does not go into price discus-
sions or agreements with other importers 
and traders,” Jean-Louis Guillou, Cargill’s 
country representative for Indonesia, told 
the Jakarta Globe in an e-mail. “We fully 
abide by Indonesian law and this includes 
not artificially influencing import prices.

“Cargill shares the concerns about in-
creasing commodity prices impacting local 
Indonesian consumers.”

The soybean debate has also prompted 
the government to temporarily ease the 
import duty for the commodity from 5 per-
cent to zero.

However, legislators say the plan is a 
stop-gap measure and argue that a longer-
term food security policy is needed.

Siswono Yudohusodo, a former agricul-
ture minister and member of House Com-
mission IV, which oversees agricultural af-
fairs, said the government should use the 
high prices to stimulate local production of 
the crop.

“We should never again use the old par-
adigm of pushing down the import duty in 
the event of a price increase,” he said. “That 
will only keep us dependent on imports.”

Siswono said Indonesia currently has 
just 600,000 hectares of soybean planta-
tions, down from 1.6 million hectares in 
1988, and needs policies to revive 
production.

Firman Subagio, deputy chairman of 
House Commission IV, agreed that easing 
the duty tax would be counterproductive 
to efforts to boost food security.

He also said that if the import duty re-
mained at zero percent until December, In-
donesia could lose Rp 400 billion ($42 
million).

“The only ones who benefit are the im-
porters, because the stock they’re bringing 
in was bought at old prices,” Firman said.

Soybean Importers Accused of 
Behaving Like Cartel for Profiting
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Looking for Solution to 
South China Sea Dispute
Indonesia’s quest for re-
gional unity on the South 
China Sea dispute didn’t 
end with Asean’s joint 
statement, issued earlier 
this month at the 11th 
hour after some deft 
shuttle diplomacy by 
Foreign Minister Marty 
Natalegawa. > 8

Global Tourism Braces 
For Muslim Surge
From halal spas and res-
taurants to prayer rooms 
at airport terminals, the 
global tourism industry is 
gearing up for a project-
ed boom in Muslim travel 
over the next decade, ex-
perts say. > 15

Spanish Families Turn 
To Elderly for Support  
As the effects of years of 
recession pile up, more 
and more Spanish fami-
lies — with unemploy-
ment checks running out 
and stuck with mortgag-
es they cannot pay — are 
leaning hard on their el-
derly relatives for finan-
cial help. > 22

Whole World Rests  
In His Handphone
Mohamed Adlan is a man 
on a mission. The senior 
executive at XL Axiata 
may have moved to Ja-
karta from his native Ma-
laysia for work, but he’s 
also eager to see plenty 
of Indonesia with his fam-
ily while he’s here. > 25

Indonesian Shuttlers 
Close In on Quarters

Indonesia’s quest for 
badminton Olympic gold 
got off to a winning start 
in London over the week-
end, but the country’s 
shuttlers are eager to 
avoid complacency after 
pulling off group-stage 
victories that were wide-
ly expected. > 40

Features .......................... 25-36
Longer reads & light bites

Advertisements  .....  29-30
Classifieds and You’re Hired!

Money Wise  .................  33-35
Daily special features

Sports  ...............................  37-39
Indonesia & World

Indonesia News  .............  2-9
Around the nation

Viewpoint  ......................  10-12
Opinion & My Jakarta

World News  ................... 13-15
Asia & International

Business  .........................  16-24
Companies & Economy

WEATHER

Tempeh and tofu producers have raised 
their prices by at least a fifth, passing on 
the higher costs to customers just a cou-
ple of days after they resumed produc-
tion following three days of protest.

“Yes, production resumed on Satur-
day. It has been distributed to modern 
and traditional markets,” Suyanto, the 
chairman of the Indonesian Tempeh and 
Tofu Cooperative (Kopti), told BeritaSatu 
on Sunday.

Suyanto said a small chunk of tempeh 
now sells for Rp 2,500 (27 cents), com-
pared to Rp 2,000 before last week’s brief 
strike. For a bigger chunk, the price is  
Rp 4,000, up from Rp 3,000. The biggest 
piece costs Rp 8,000, compared to  
Rp 6,000 previously.

“For tofu, because the size and types 
vary, the price is also adjusted according-
ly,” he said. 

Tempeh and tofu producers in Jakarta 
and other parts of Java ceased produc-
tion from Wednesday to Friday after the 
price for soybeans soared internationally 
because of a drought in the United States 
that is lowering yields. Indonesia, the 
world’s fourth most populous nation, is 
feeling the squeeze because it imports 
the bulk of its soybeans.

Locally the price of soybean jumped 
about 33 percent in the three weeks 
through last week, selling for Rp 8,000 
per kilogram.

Yati, a tofu and tempeh trader in Pasar 
Gebang Raya, Tangerang, told Antara on 
Sunday that she must increase her inven-

tory as consumers had been craving the 
food items in the past few days. 

“If I didn’t bring more [stocks], it would 
have run out in two hours,” she said. 

Anger by tempeh and tofu producers 
on Wednesday led to violence in some 
wet markets. Tensions were calmed after 
the government pledged to tackle the 
soaring price for the raw ingredient.

At a meeting on Thursday, the govern-
ment agreed to suspend its 5 percent 
soybean import tax from Wednesday 
through December.

Also quelling conflict was an agree-
ment between the Confederation of In-
donesian Tofu and Tempeh Producers 
Cooperative (Primkopti) and Jakarta’s 
Cooperatives Agency to allow Primkopti 
members to import soybeans. 

Primkopti has said that four third-par-
ty companies handle most of the nation’s 
soybean importation, a contributing fac-
tor to its elevated price.

But Suyanto on Sunday questioned 
how Primkopti can import directly as it 
does not have any import license. 

“There are so many requirements to 
be fulfilled,” he said. 

Suyanto agreed that state logistics 
agency Bulog should handle the nation’s 
stock for soybeans. “We will really pursue 
this issue to see it through to conclusion,” 
he said.

Food prices for several commodities 
including wheat have increased sharply 
recently due to the US drought.  
Bayu Marhaenjati & Ezra Sihite

Tempeh’s Back, but Prices Are Up by a Fifth

The price of soybeans in Indonesia has risen by 33 percent. JG Photo/Boy T. Harjanto
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Human rights activists on Wednesday lam-
basted remarks made by House of Repre-
sentatives deputy speaker Priyo Budi San-
toso, who said Indonesia must stop inves-
tigating past human rights violations. 

The remarks came after a landmark rul-
ing from the National Commission on Hu-
man Rights (Komnas HAM) on Monday 
confirming that there were serious human 
rights violations and crimes against hu-
manity in the communist purge which fol-
lowed the failed 1965 coup.

More than 500,000 people died in the 
purge targeting the suspected members of 
the Indonesian Communist Party (PKI). 
The purge eventually paved the way for 
Maj. Gen. Suharto to become president for 
more than 30 years.

Komnas HAM asked the Attorney Gen-
eral’s Office to open a criminal investiga-
tion into the purge but Priyo, from the same 
Golkar Party that the former president 
used as a political vehicle, said “opening 
old history would not solve anything.”

Priyo urged Komnas HAM to investi-
gate cases after the reform movement 
which followed Suharto’s 1998 downfall.

Indonesian Legal Aid Foundation chair-
man Alvon Kurnia Palmasaid said Priyo 
was trying to protect Suharto and his cro-
nies. “[Priyo’s statement] will only create 
impunity for human rights violators,” Al-
vons said. 

The Commission for the Disappeared 
and Victims of Violence (Kontras) also con-
demned Priyo’s remarks. 

President Susilo Bambang Yudhoyono 
says the government is committed to re-
solving past human rights violations.   

Priyo Angers 
Activists for 
Human Rights

Lenny Tristia Tambun, Arientha 
Primanita, Fitri & ID/Tri Listiyarini

Jakarta/Mataram. Despite the govern-
ment announcing plans to temporarily re-
move the 5 percent import duty on soybeans 
in response to production halts by tofu and 
tempeh makers, protests and clashes were 
seen in several wet markets in Jakarta and 
other major cities across the country.

“We will remove the 5 percent import 
duty,” Coordinating Minister for the Econ-
omy Hatta Rajasa said on Wednesday.

He said the tax suspension would be ef-
fective from Aug. 1 until the end of this year, 
bowing to demands by a group of tofu and 
tempeh producers.

The duty-free action, however, did not 
convince tempeh producers to abandon 
their plan to halt manufacturing. Scenes of 
protests and even clashes between soy-
bean producers and tofu and tempeh sell-
ers were reportedly rife.

At the Rawamangun wet market in East 
Jakarta, members of the Indonesian Tem-
peh and Tofu Cooperative (Kopti) attacked 
tofu and tempeh sellers who went against a 
verbal directive not to sell the two food 
items. Tofu and tempeh, derived from soy-
beans and eaten mainly with rice, are sta-
ples for many Indonesians as they are 
among the cheapest sources of protein.

Suharto, chairman of the Jakarta chap-
ter of Kopti, said the cooperative had 
called on producers in Jakarta to halt work 
from Wednesday through Friday. The 
walkout in production reportedly will be 
expanded nationwide. 

Agus Ramli, 50, a tofu and tempeh seller 
in Rawamangun, had his food stall attacked 
and his goods thrown to the floor. His stall 
was attended by his daughter Nurul Aini as 
violent Kopti members stormed the mar-

ket to keep the vendors from selling. 
“I cannot accept this action. If they 

want to do the sweep, do it subtly. I am per-
sonally supporting Kopti’s move, but don’t 
act in such a manner. Whoever scattered 
my goods for sale, they must be responsi-
ble,” Agus said.

Suyanto, head of the East Jakarta chap-
ter of Kopti, said the sweep was aimed to 
create a common goal between producers 
and traders as well as demonstrate against 
high soybean costs. The commodity’s price 
has risen 33 percent in the past three weeks 
to Rp 8,000 (85 cents) per kilogram, mainly 
due to a drought in the United States that 
has shortened supplies.

Suyanto admitted that many traders 

Tempeh, Tofu Producers’ Rampage Shuts Down Sales

Tofu and tempeh 
are among the 
cheapest sources of 
protein. JG Photo/
Safir Makki

were protesting the action, but he claimed 
most traders understood its purpose.

“From last night’s sweep, we got around 
two tons of tempeh. All of it was disposed 
of,” he said. “These tempeh were seized 
from a number of traditional markets and 

production houses in Jakarta.” 
Kopti had been demanding the govern-

ment lift a 5 percent duty on soybean im-
ports that was imposed in January.

The commodity, accounting for less 
than 1 percent of the consumer price index, 
has caused concerns about the country’s 
policy of food security.

Rusman Heriawan, a deputy minister 
for agriculture, said on Wednesday that 
should US soybean production return to 
normal, the price of soybeans should de-
cline. Indonesia was the fourth-biggest 
market for US soybeans this year.

Further Coverage 
Editorial > 10
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